
              
          HOW THE 2019 FINANCE BILL AFFECTS SMSEs 

         
Introduction: 
 
It is no longer news that presidential assent has been given for the Finance Act, 2019. As one 
of the objectives of the law is to, among others, support Micro, Small and Medium-sized 
companies, this Newsletter should come in handy to these businesses.  
 

 THE NEW LAW PLAIN LANGUAGE 
1 Small businesses with turnover less than 

N25million will be exempted from 
Companies Incomes Tax (CIT) 

If a business makes less than N25 
million in total sales in an accounting 
year, it will not have to pay 
companies income tax (CIT). That is, 
you pay zero CIT. 

2 For companies with turnover between 
N25 million and N100 million, a lower rate 
of companies income tax of 20% will be 
charged 

Instead of the company income tax 
rate of 30% before now, any 
company whose total sales fall 
between N25 million and N100 
million will only pay 20% as 
companies income tax 

3 Banks to request for Tax Identification 
Number (TIN) before business accounts 
will be opened for individuals; and existing 
account holders must now provide their 
TIN to continue operating their accounts 

If you have been operating a bank 
account for your business without a 
TIN, you would have to get on 
urgently. Otherwise, access to your 
account will be restricted. You can 
apply for your TIN online at 
https://tinverification.jtb.gov.ng  
It should not take too long to get. 

4 Introduction of N25 million revenue 
threshold for taxable persons required to 
register for Value Added Tax (VAT) and 
render returns. 

You are required to register to collect 
and remit Value Added Tax (VAT) if 
your business has a turnover of more 
than N25 million in an accounting 
year. 

5 Electronic mail (email) correspondence 
now recognized for communicating with 
tax authorities. 

The days when you spend critical 
man hours taking letters to tax 
offices and lobbying for a reply, you 
can now write to and expect letters 
from tax authorities from the 
comfort of your office through your 



email addresses. But you will have 
had to register your email with 
relevant tax authorities. 

7 The new law increased rate of VAT from 
5% to 7.5% 

For businesses that qualify to charge 
and remit VAT, you have to 
immediately adjust your cash 
registers and books to reflect this 
increase.  

8 Specific requirement for VAT 
deregistration for businesses closing down 

If you are closing down your business 
you have to go through a 
deregistration of VAT process. This 
will require some background checks 
and enquiries to see if you have 
backlog of payments to make or are 
owing any form of direct or indirect 
taxation. Businesses can no longer 
shut down quietly. 

9 Early tax payment bonus of 2% of payable 
tax (for medium-sized companies) and 1% 
for large-sized companies where CIT is 
settled before the 90 days statutory time 
to pay their tax liability. 

If you pay your tax before 90 days 
after it is due (usually 90 days after 
your business year begins) you will 
get a bonus of either 1 or 2 per cent, 
depending on the size of your 
business (by turnover). 

10 Stamp duty payable on bank transfers now 
reduced depending on the volume of 
transaction. 

Stamp duty on bank transfers will 
only apply to amounts from N10,000 
and above. Where you make 
transfers between two of your 
accounts in the same bank, you will 
not be charged stamp duties. 

 
Conclusion: 
 
With the above changes, Medium and Small-Scale Enterprises should now have some 
breathing space in focusing and growing their businesses before the taxman begins their 
visits. However, because it is possible that some investors may take advantage of this relaxed 
tax regulation to game the tax system, we recommend proper administrative regulations that 
would discourage and penalize such attempts. 
 
If you have need for any further clarification please email us at info@adewaleadeniji.com, or 
call us at 08033085177 or 08023385561. 
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